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TuTh 9.15-11.15am, HMH 4-190

International Trade

Course Outline: This is a second-year graduate class for Econ PhD students, the sequel
to 8401. The goal of the class is first, to give you an up-to-date overview of the literature,
and second, to get you started on your own research. Relative to Tim’s class (8401), there is
some thematic overlap, but I will focus on different papers and spend more time on literature
overview (breadth) and less on the details of particular models (depth).

Textbook: I will not follow any textbook closely.

Reading: A list of references for the topics covered in class (and some that will not be
covered) is provided below. Starred items will be covered in detail. I may add and reclassify
items and will keep the most updated version of the reference list posted on my website.
Assessment: Starting in the second class, you are required to prepare a half-page summary
of the required reading for each class, due at the beginning of class. I will randomly call on
one student per class to present their summary. There will also be two problem sets (due
dates below). Finally, you will have to write a referee report on a job market paper in trade
from the past few years (assignment of papers to be decided in class). You will present your
reports in the last class of the semester.

Course Organization: Office hours are by appointment.
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Redding, S. and D. Sturm (2008), “The Costs of Remoteness: Evidence from German
Division and Reunification,” American Economic Review, 98(5), 1766-1797.

Redding, S. (2011), “Economic Geography: a Review of the Theoretical and Empirical
Literature,” Chapter 16 in The Palgrave Handbook of International Trade.

Redding, S. and M. Turner (2014), “Transportation Costs and the Spatial Organization
of Economic Activity,” NBER Working Paper 20235.
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12.
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Schedule

. Tuesday 25th October. Introduction. Heckscher-Ohlin. Reading: Davis & Weinstein

(2002).
Thursday 27th October. Ricardian differences. Reading: Eaton & Kortum (2002).

Tuesday 1st November. Increasing returns. Reading: Krugman (1979), Krugman
(1980).

Thursday 3rd November. Increasing returns and firm heterogeneity. Reading: Melitz
(2003).

Tuesday 8th November. Increasing returns: quality vs productivity heterogeneity.
Reading: Baldwin & Harrigan (2011).

Thursday 10th November. Impediments to trade I: Icebergs and gravity equations.
Reading: Anderson & van Wincoop (2003).

Tuesday 15th November. Impediments to trade II: Fixed & sunk costs, learning.
Reading: Fitzgerald, Haller & Yedid-Levi (2016).

Thursday 17th November. Measuring the gains from trade. Reading: Arkolakis,
Costinot & Rodriguez-Clare (2012).

Tuesday 22nd November. Gains due to reallocation across & within firms. Reading:
Pavenik (2002).

Tuesday 29th November. Gains from variety and pro-competitive gains from trade.
Reading: Broda & Weinstein (2006), Atkeson and Burstein (2008).

Thursday 1st December. Distributional impacts of trade. Reading: Autor, Dorn and
Hanson (2013), Fajgelbaum and Khandelwal (2014).

Tuesday 6th December. Economic geography. Reading: TBD
Thursday 8th December. In-class presentation of referee reports.

Tuesday 13th December. In-class presentation of referee reports.

Assignments

. Thursday 10th November: First problem set due.

Tuesday 29th November: Second problem set due.

Tuesday 13th December: Referee reports due.
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